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The American Recovery and Reinvestment 
Act, also widely referred to as the 
“stimulus bill” would create a national 
health IT research center and a series 
of health IT extension centers to help 
health-care providers and patients adopt 
electronic health IT and electronic health 
records. Lawmakers are conscious of 
providers’ and patients’ concerns and 
included privacy provisions in the bill. 
For example, the bill extends privacy 
requirements to business associates of 
health care providers, requires the U.S. 
Dept. of Health and Human Services to 
put out annual guidance on the most 
effective privacy safeguards, and requires 
health care providers to notify customers 
of any security breaches. David Merrit, 
project director for the Center for Health 
Transformation and the Gingrich Group, 
stated, “privacy cannot be compromised, 
but neither can we compromise progress 
in pulling our health-care system out of 
the technological Stone-Age. We need to 
find the right balance between privacy at 
all costs and progress at any cost.” 
• Source, New York Times, 
   January 27, 2009. 

$20 billion from $838 
billion stimulus package 
targeted for Health  IT 

On February 4, 2009 President Obama 
signed legislation that will expand 
the State Children’s Health Insurance 
Program and allow 7 million lower income 
children to continue coverage through the 
program and allow an additional 
4 million to benefit from the program. The 
bill was pushed through both the House 
and Senate and gave Obama an early 
victory on health care. The President 
stated that it was a down payment on his 
commitment to cover every American. 
• Source, Washington Post, 
   February 5, 2009

SCHIP
Expansion

Health Care 
Reform Update

Some healthcare reform advocates 
fear that the stimulus bill and financial 
bailout may be taking the focus off of 
an anticipated health care reform bill. 
Senator Max Baucus, who is overseeing 
the stimulus bill and who issued a detailed 
“Call to Action” on health care reform in 
November (see H.H.C. Group Newsletter, 
Nov. 2008 issue, www.hhcgroup.com), 
dismissed those concerns. “The cost of not 
doing something on health reform is much 
greater than the cost of taking on health 
reform.” Senator Ted Kennedy’s aides have 
been working closely with Senator Baucus’ 
aids on laying the groundwork for a bill. 
• Source, Boston Globe, 
   January 28, 2009.
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Medical Review Program Bill Review Examples 
Line item bill review savings examples: 

or 12.00%
or 37.00%
or 84.94% 

Case A:  $149,900.67
Case B:  $33,352.95
Case C:  $54,175.00

Bill amount Recommended Denial

Case A:  Trauma - multiple contusions

Case B:  Sinus repair on infant  

Case C:  Cervical spine repair, complicated by lumbar stenosis

$17,394.97
$12,353.25
$46,015.48

February 2009
EXAMPLES
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#16+722-00
#02+061-1/
#06+06/-45
#038+/06-68

#01+055-66
#01+337-14
#0/+666-21

TYPE OF
SERVICE

AMOUNT
BILLED % SAVED SAVINGS

• Most dollars saved on one negotiated claim:  
$149,017.79. List charge of $164,508.79 for 
treatment of intestinal obstruction and surgical 
complications of the digestive system reduced 
by 91 percent. 

• Most dollars saved through repricing: 
$12,448.25. List charge of $22,230.00 for 
treatment of rectal cancer reduced by 56 
percent. 

The examples below demonstrate recent savings achieved through our Medical Review Program.  
If a claim is unusually high and the provider will not negotiate or does not participate in any of our 220 
plus contracted PPOs, the claim may be a good candidate for a Line Item or Comprehensive Bill 
Review.  Please contract your sales representative or Linda Frances Loch, General Manager of Medical 
Review Programs, at 301-963-0762 ext. 163. 

The examples below demonstrate recent savings achieved through our Negotiation and 
Repricing Services.  If you are currently using only one of our many services, contact your 
sales representative or email j_michaud@hhcgroup.com to find out how to access all 
of our health care cost containment services.

NEGOTIATION AND REPRICING SAVINGS EXAMPLES

NEGOTIATION

REPRICING
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H.H.C. GROUP Services
In addition to our claim negotiation, repricing, bill audit and peer review services, H.H.C. 
Group also offers DRG validation, data mining, predictive modeling, and computerized 
claim editing services. We added these services in response to client requests and industry 
trends.  Our goal is to serve as our client’s one stop source for all their cost containment 
services. For more information about any of our services, please contact Joe Michaud, 
Executive Vice President of Sales, at j_michaud@hhcgroup.com (301-963-0762 ext. 
110).

What is DRG validation? DRG validation by a Certified Coding Specialist ensures that
hospital bills reflect the appropriate classification of the Diagnosis Related Group (DRG). 
Hospital billing departments rely on DRG codes to determine the reimbursement level for 
each claim. Mistakes are made, and DRG validation has become an accepted tool used by 
payers to catch mistakes before claims are overpaid. A DRG validation by a certified coding 
specialist is an in-depth review of a patient’s medical records and claim to ensure that the 
proper DRG code was assigned to each medical procedure received by the patient.  H.H.C. 
Group’s coding staff are Certified Coding Specialists who are experienced medical coding 
professionals with formal DRG coding training and credentials. 

One of the strengths of H.H.C. Group lies in its relationships with providers.
We are pleased to announce the following new program members.

3-Star Preferred Provider Program Additions

32nd Street Surgery Center, 
     Joplin, MO 
ACAS, 
     Hagerstown, MD 
Anesthesia Company of America, 
     Sarasota, FL 
Brookside Ambulance Service, 
     Toledo, OH 
Eatontown Medical Associates, 
     Eatontown, NJ 
Endo Surg Outpt Ctr, 
     Lady Lake, FL 
Frontenac Surgery Spine, 
     Saint Louis, MO
North Bay Dermatology Associates, 
     Petaluma, CA  

Nursefinders of Tulsa, 
     Dallas, TX 
SABS, 
     Crowley, LA 
Sonia Rivera, 
     Oak Park, IL 
Southpointe Dermatology Clinic, 
     Lincoln, NE 
Susquehanna Gastroenterology, 
     Montoursville, PA  
Stone Wall Hospital, 
     Shreveport, LA 
David Griffith, MD, 
     Marion, OH 
Endoscopy Center of San Jose, 
     San Jose, CA   

First Surgical Assistants, Inc., 
     Atlanta, GA  
Frontenac Surgery Spine Ctr, 
     Saint Louis, MO  
Lower Keys Medical Center, 
     Venice, FL  
Midwest Center for Digestive, 
     Oak Lawn, IL 
 Nicholas Retson, 
     Merrillville, IN  
Pathology Associates, 
     Charleston, SC
Premier Endoscopy Center, 
     Clifton, NJ


